
Houston National Bank
I'O Box 2518. IOK) Milam Stnxt

Houston. Texas 77oa

(713)757-6466

|f €j, 3
March 24, 1978 *, ...... **"««' ;;' ':.' ;

Secretary of Interstate - "
Commerce Commission

Washington, D. C. 20423

Dear Sir:

Please find enclosed three original counterparts, executed
and acknowledged, of a Security Agreement between John A.
Bailey and Houston National Bank and a check in the amount
of $50 for payment of recordation fee. We ask that you record
this document pursuant to §1116 of Title 49 of the Code of
Federal Regulations. Please note that the principal debtor
and mortgagor is John A. Bailey, the mortgagee is Houston
National Bank and the collateral pledged consists of one
23,500 gallon capacity tank car, DOT105A300W, non-coiled
and insulated 100 ton roller bearing trucks bearing the
Registration #RTMX12238.

Please return an original counterpart to me in care of .
Houston National Bank at the above address. If you need
additional information with regard 'to these documents,
please contact me. Thank you for your attention to this
matter.

'V" . ^
C ''" •

Moulton
Vice President

.....
DBM/pw ------ "'•"•»*
Enclosures .;<'X' y«~ . .

'•••"

Dave Moulton
.1C Fi.|'!7 tr : ,V-V A"!
, f' .'.'1 V n r .Cl i -J &l\ iftlr ' . '_ I- !U.



s.«, SECURITY AGREEMENT
( CONSUMER GOODS - EQUIPMENT)

* • *

i Date •
A. PARTIES

1. Debtor: _ John A. £aileyp D.D.S.

535 Ranblewool Houston, Texas 77079
Z Address: "

1 Bank: HOUSTON NATIONAL BANK

4. Address: 1010 MILAM STREET. HOUSTON, HARRIS COUNTY. TEXAS

B. AGREEMENT
Subject to the applicable terms of this security agreement, debtor grants to bank a security interest in the collateral to secure the
payment of the obligation.

C OBLIGATION
The following is the obligation secured by this agreement:
1. All past, present and future advances, of whatever type, by bank to debtor, and extensions and renewals thereof.
Z. All existing and future liabilities, of whatever type, of debtor :o bank, and including (but not limited ;o) those listed under 5 be-

low and liability for overdrafts and as indorser and surety.
3. All costs incurred by bank to obtain, preserve and enforce this security interest, collect the obligation, and maintain and preserve

the collateral, and including (but not limited to) taxes, assessments, insurance premiums, repairs, reasonable attorneys' fees and
legal expenses, rent, storage costs, and expenses of sale.

4. Interest on the above amounts, as agreed between bank and debtor, or if no such agreement, at the. maximum rate permitted
bylaw.

5- Motets) included in the obligation as of :he date of this agreement (list), and ail extensions and renewals :hereof:

Date Amount
S 1376 £13

MAR 3 i 1978 -3 i:
D. COLLATERAL

1. The security interest ts granted in the following collateral: JWttJWAJt ttJNiMr"-'s.f **"<>"*«TM«
a. Describe collateral. Include the following information:

(1) For fixtures (goods to be affixed to real estate): describe real estate concerned.
(2) If debtor's residence is outside the state: give location of consumer goods and farm equipment.
(3) If this is a purchase money security interest in farm equipment: give purchase price of sacli item.

Om (1) 2.V-#C tjillofl cur-Jolty tuttk car ;££ lUiiAjDOW, ixsn collet *n£ ifxiulateu 10i ton roller
bearing truoka, re^ifitration *T?TMX 122>1f ana all aMItier* and accessions thereto, rentals
ant: profits tlierofrcn, all accounts, chattel paper atxl spReral Intaiv£hlfcB with respect thereto,
ar<i prcotwcifl ttxsrtto, irtelualnv-. wlti»ut liraltatlon, all rlgftt, title CJxS interest of Debtor in
arti to tiiat certain aewtatMtt: b*twe«i r*Dtor and PicJswsii Jjaaslnr Conq'-any 2atwl June i'3, 1977,
svxJ. all rii]bt to receive &r*J collect all rentotls, liquidated clitrsascs, proceeds of sals,
all r«r diet; rdlcagc cr ether p&yce*its now or hereafter io beconne payable ur^er such lease GIT wltl
respect to such equipvsartt. ^e inclusion of proceeds lr. taia Security Asrewwsnt does tut
authorise Debtor to sell, disuse of or otherwise use the equipment in any narasr riot
specifically authorised by thl»

b. All substitutes and replacements for, accessions, attachment, and other additions to, and :oo!b, parts, and equipment assd :n
connection with, the above property.

c. All property similar to the above hereafter acquired by debtor.
2. Gassify goods under lone or more of) t!ie following Uniform Commercial Code categories:

C Consumer goods E Equipment (business use) G Equipment (farm use)
3. n If this block is checked, this is a purchase money security interest, and debtor will use funds advanced to purchase the colla-

teral, or bank may disburse funds direct co the seller of the collateral, and to purchase insurance on the collateral
4. If this security agreement is to be filed as a financing statement, check the appropriate block if Q proceeds f] product*

are.covered for financing statement purposes. Coverage of proceeds or products tor financing statement purposes >s not to oe
construed as giving debtor any additional rights with re_spect to :he collateral, and debtor is not autliorzed to sell, lease, other-
wise transfer, furnish under contracts of service, manufacture, process, or assemble the collateral except in accoraance with :he
provisions hereinafter stipulated.

AGREEMENTS OF DEBTOR
1. Debtor will: take adequate care of :he collateral; insure Che collateral for such hazards and ;n such amounts as bank d;ric:s,

policies to be satisfactory to bank ind to contain «ch endorsements as bank may require; pay ail costs necessary :o obtain, pre-
serve, and enforce :his security interest, collect the obligation, and preserve :he coiia:erai. and including (.but not Simhed :o>
•.ares, assessments, insurance premiums, repairs, reasonaoie attorneys' fees ind les^l expenses. r:r.t. storage costs, and s.-.oense's
ot saie: iurn:sn *ian!c w.th any i.iiorn-.z.tion OB the collateral r^ueite-i by tank: allow bansc to -nspec: :he coilaifra!, me iasp-c':
and copy all -ccores relaring to the collateral and the ^oiigation1 s-.̂ i any oape*s •'urr.isl'ed by bank <vhich '.re necessery -o ob-
tain ard maintain this security interest; transfer possession of ail .nstrumerts. A cumenti. and ;nattei pnoer w!:ict< irs part >i -he
collateral to bar.* :nm«dia:ely, or as tc those hereatter accuirel .mncaiately fo'Iowis* acc.ij-.s:*.icn: per-.ec: a security -nter»ft
(as'.ni? a T.etliod satisiactorv -o back) in ^oods coverea by chatfes oaner wi-.'.cn is part o? :r.e collateral; notify bank o: any cr.»r.,r»
occurring in or :o the icllateral, or in any tact or c:rcums-.ancc -.viirranted cr reore;?nrod oy <jeOtor in ;iiis agreement or furnusi-J
to bank, or it my event of default occurs.

Debtor warrants • no tinaaan? statement >.as been iiiecl w.tn -i-=iect to t:ie ooilateral, c:!:er :hin -elating to this security -r.-er:
debtor .s .-.bsoiu'c yvner of :f.e collateral, and .T. 's net cnc-.irr.bc'^d oi.:-.er >.'nn sy "hi-, security iriters.-t 'ind the same -ii i i b* f
of collateral scquirea .-.ereafrer when acqu;reJ;: .none of the collateral .s affixed -o r.-a! estate or ir. accession to othir ^ooos -•.-.•r
will collateral acquired hereafter be affixec :c real -^rate ar an icc-Siion to o'.her ifioil>. -vien acquired, unless 'kbtur ha: :;ir-
ais.-.ed bar.K tile conserts or i:sc!a:mcrs -.ecewary ro make •>.:? -ccur.'y -..•'tereEt vaij i 5-1::)*; -;cr;cr.; folding ar.y .merest 'n :hs
real estate cr otrer -oti».
Debtor warrants tr.at iebtor • rts-.doroe is •.:!« address shown for .Irorcr it :".e bciTi:i:':iv7 ->t -.TS agreement. \r\i '.tbror mr;e*
:o immediate.v no'-.fy bank, In writing, ot inv ^har.-*" sf ieb'->r * p-a^e ->(' resiicnc.:.
If t!:e ecus-oral ;i bouant or used pr-.raaniy :or bus:r.«= use ir.d :s of a t jpe normai'.y "iifc: .T .-..or'; -ftar. ^r.e state . yjch as a«o-
-io?ive equipment, -oiling ;;£"•-!:. airoianes. roac bviidir.g cu-jn—ent. i-ctJimerciai !iar-e?-.:-!_- ii'iuiorr.err, :cnstru:*:on -r.a>.:'''rer-.,
ir.c :r.e like) debtor u^rrants :nat ^he ch.e: 7!.-.;-; ot aciine:; *: i_-btor is it he icursss -nown :or the jebtor ic '.;-.e iwr-w.^
oi th:s a2retT.e-.Tt. i-.c. icb'cr ccvi^ant; and as.-jcs -o 'm.-i* :.a:*"* ioc::v ba^k. :n •••rit.ra;. if in • -ra.-.g-* tn I'l-.tcr's c:iie: pi.ce



6 If any of the collateral is o: the kind to whitb the Texas Certificate of Tit!- Act applies, then, as to such collateral, debtor war-
rants, covenants and agrees: ti) that debtor has. or upon acquisition wi!'. have, inll fee simple title to the same, free from any
he_r., security inrerest. encumbrance or claim (except for the security interest hereby granted; noted or endorsed uoon such cer-
tificate of title. (ii) that upon the issuance of such certificate o: iitle the security interest hereby granted will be noted thereon
it debtor's cost and expense, or (iii) if certificate of title has been prev,ously issued, that debtor will execute ail instruments
dimmed necessary by b^nic to perfect the security interest here;r. granted anc. cause the same to !>e noted and endorsed thereon
and- wil! pay ali costs IP. connection tnerewith.

RIGHTS OF BANK
Bank may. in its tliscretio-, before or after default: terminals, on notice to ciebtor. debtor's authority to sell, lease, otherwise trans-
fer, manufacture, process or assemble, or furnish under contract; of st.-v:ce. any collateral as to which such permission has been
eiv-n: reoui'e debtor to give possession or control ci the collateral ?e bin!:: indorse as debtors agent any instruments or chattel
paper ir. the collateral: take control of proceeds and use cash proceeds to reduce any part of the obligation: take any action debtor
is required to take or otherwise necessary to obtain, preserve, and •Jiu'orce this securitv interest, and maintain and preserve the col-
lateral, witnout notice to cebtor. anri add 'costs of sane to the obligation Cbut bank 15 unaer no duty to take any such action): release
collateral ir. its possession to debtor, temporarily or ether-wise: require additional collateral; reject as unsatisfactory any property
hereafter offered by debtor a* collateral: set standards, from time :o title, to govern what may be used as after-acquired collateral:
designate, from time to time, a certain otr cent of the collateral as the loan value and require debtor to maintain the obligation a:
or below such figure: take control of funds generated by the collateral, such a; proceeds or refunds from insurance, and use same
to reduce any Dart of the obligation: waive any of its nsriits hereunder without such waiver prohibiting the later exercise of the same
or similar rights; rrvoke any permission or waiver previously granted to debtiir.

MISCELLANEOUS
The rights anc privileges of bank shall inure to its successors and assigns. Ali representations, warranties, and agreements of debtor

"Article 9
_ . bank, at

least five (5) days prior to the related action (or. if the Uniform Commercial Code specifies a longer period, such longer period
prior to the related action 1, shall be deemed reasonable.

II. DEFAULT
1. Any of the following is an event of default: lailure of debtor to pay any note in the obligation in accordance with its terms, «r

.iny other liability in the obligation on demand, or to perform any act or duty required by this agreement: falsity of any warranty
or representation in this agreement when made: substantial change in any f'r.ci warranted or represented in this agreement: in-
volvement of debtor in bankruptcy or insolvency proceedings; death, dissolution, or other termination of debtor's existence;
merger or consolidation of debtor with another; substantial loss, theft, destruction, sale, reduction in value, encumbrance of, dam-
age to. or change in the collater.il: lew on, seizure, or attachment of the collateral; Judgment against debtor: filing any financing
statement with recard to the collateral, other than relating to this security interest; bank's belief that the prospect of payment of
any part of the obligation, or the performance of any part of this agreement, is impaired.

2. When an event of default occurs, the entire obligation becomes immediately due and payable at bank's option without notice to
debtor, and bank may proceed to enforce pavmcnt of same and exercise any and all of the rights and remedies available to a se-
cured party under the Uniform Commercial Code as well as all other riphts and remedies. When debtor is in default, debtor, upon
demand b> bank, shall assemble the collateral and make it available to bank at a place reasonably convenient to both parties.

I. FIRST AND PRIOR LIEN
This security interest grants to bank a first and prior lion to secure the paymento: the obligation as defined in C above (including,
but not limited to, the payment of the notes specifically listed therein) and anj^jDctcnsions and renewals of, all or any part thereof.

HOUSTON NATIONAL BAN*'K

John A. Bailey,

Bank must sign if this agreement is to be filed as the financing
statement. DEBTOR



State of Texas
County of Harris

On this 15th day of March, 1978, before me personally appeared
John A. Bailey, D.D.S., known to me to be the person described in and
who executed the foregoing instrument and he acknowledged that he executed
the same as his free act and deed.

Patricia Woods
Notary Public

My commission expires 6-22-79


